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No. I .  Transmittal No. 690 

NYNEX Telephone Companies Tariff 
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CC Dochet No. 94-IS7 - 

ORDER, NOTICE. AND ERRATUM 

Adopted: Fehruap 25,2003 

Direct Case Due by: April 11,2003 
Oppositions to Direct Case Due by: Ma? 12, 2003 
Rebuttal Due by: May 27,2003 

Released: February 25,2003 

Comments Due: Ivo later than 28 days after the publication of this Notice in the Federal Register 
Reply Comments Due: No later than 14 days afler the comments are due 

Rq the Chief. Wireline Compeiitlon Bureau 

1. INTRODUCTION 

1 .  On June 30. 1995. the Common Carrier Bureau (Bureau) designated for investigation 

issues in three related tari f f  proceedings involving clainis for esogenous treatment under price cap 
regulation of amounts associated with implementation of Statement of Financial Accounting Standards 
106 (SFAS-I 06).' SFAS-I Oh addrcssed. i ~ i w  d i a .  the accounting treatment of"other postrerirement 
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employee benefits‘. or “OPEBs.” In i t s  Conrbined OPEB Inve,~f;ynions Order. the Bureau designated CC 
Docket No. 94-1 5 7  as the docket numbcr for the comhined investigation ofrliese issues.’ 

2 .  Atrer a period ofinacrivitq i n  CC Dochet No. 94-15;, 011 Decetiiber 2 I. 2001. the 
Commission adopted an order that terminated stale or moot docheted proceedings. The Commission 
stated. with respect to a l is t  of proceedings included in an appendix. that “[t]lie niatters a t  issue in these 
proceedings were resolved by the issuance of final orders that were not subject to judicial  revie\\.. or if 
subject to judicial  revie\$. \cere affirmed and t l ie  court.s inandate was issued.”’ CC Docker No.  04-1 57 
\bas among the I19 proceedinp listed. Neither ATBrT nor an! other carrier sought revieu o f  the 
Tc~rrJiiJiuiiiiii Order. as it related to CC Doche! No. 94- I 5 7 

_I 

J. The present Order. Notice. and Erratum reinstates CC Docket No. 94.157. which was 
terminated in error, in  order to address outstanding issues that are s t i l l  in dispute. including an issue that 
A T & T  recently brought to our anention. We direct Veriron Communications to submit i ts direct case and 
studies upon which i t  relies to demonstrate that OPEB-related costs incurred prior to January I. 1993 are 
eligible for exogenous treatment. We also heek to refresh the record pertaining to  OPEB issues discussed 
in the I996 TurIffOrder. I 

4. With respec[ t o  other OPEB issues under investigation in CC Docket No.  94-1 57. CC 
Dochct N o .  94-65. and CC Docket No. 93.193. \re request that parties wit11 interest iii other OPEB issues 
under invest iy t ion in these dockets (whether or not described below) inform the Bureau o f  any issue that 
remains open. If we receive no timely coinnieiits in responhe to 1111s notice. we w i l l  terminate our OPEB 
investisation in CC Docket N o .  94-65 and CC Docket N o .  93- I93 without further action. We note that. 
ahsent timely comments in re5ponse to this itotice. MC mi l l  also l imit our further action in Dockel No. 94- 
157 to two specific iisues: ( I  ) t l ie issue B in  the (‘vrr~hir~rrlOPEB/in.esr;~urioiis Order (\vherher LECs 
ma)  treat as exogenous the SFAS-106 costs they incurred prior to January I. 1993): (2) the issues 
reparding rate base treatment o f  OPLBs discussed i n  the I996 T~ir.if/(hv/er. 

11. BACKGROUND 

5 .  111 December 1990. tlie Financial Accounting Standards Board (FASB) adopted SFAS- 
106. For cornpanie, that fo l lou generally accepted accountins principles (GAAP), SFAS-106 established 
I~CII financial accounting and reporting requirements for accounting periods beginning atter December 
15. 1992. for any employer offering postretirement benetirs other than pensions to i t s  employees. This 
category of benefits. OPEBs. typically consists o f  lhealth and dental care benefits and l i fe insurance. 

6. Before the adoption of‘ SFAS- 106. regulated local exchange carriers (LECs) and AT&T 
accounted for OPEBs on a “pay-as-you-go” or cash basis. recognizing as expenses the amounts actually 
paid on behalf o f  retired employees in the current accountins period. SFAS- I06 requires companies In 
account for OPEBs on an accrual basis. treating these benefits as a form o f  deferred compensation earned 

( .  continued from previous page) 
1iiwsiigoriori.s Order). The presenr Wirelinc Cornperlrlon Bureau was known as the Common Carrier Bureau unril 
ZOO?. 

‘ S w  iJ at  I I 8  17. para 22 

Ternrinofron o/ Slale or 9!ooi Dockeird Proccedin.q.s. Order. I7 FCC Rcd I I99 (2002) (Tcrnlinulion Order) .  61 
Fcd. Keg. 26 I 7  (Jan. 3 . 2 0 0 2 ) .  

.See lV96 4111nioI lccess Tori\/ Filing>. ,“roiivriul E~rchurige C~urrier ,-ls,rociuiion Lriivcr.vu/ Seri,icr Fnnd ond 
Liitdinr . - lss is fu iw Rorcc: V Y A ‘ i 3  Tdephinic (’ompun’ Pciif iori lii . - I ~ W I I W L ~  fhc Eflkiiw Uuic of fh i  j 3 .\~-Fucior I ( ,  

. IUIII~L~I;I~ 1. 19Y% Tranmiiial No. 710. Memorandum Opinion and Order. I I f’CC Rcd 7564 (Corn. Car. Bur. 1V9h) 
I I V Y 6  T u r i f O d i ~ r j  Scc U/.YO paras 13-15. in/r-u for derailed discussion ofOPEB Issues in the I Y Y 6  Tur!/f Order 
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by emplo!,ees durinp their workins years. Thus. S T S - 1 0 6  reqllires reco:nirion o f  t l ie  costs o f  OPEBs 
during thc !ears the eiiiployeei earn tlic benefits before the! ret ire. ratlier tllm durinp t l le  >cars \ \ l l e l i  t l ic 
company ncruall! pays bciietits. 

7 The new accounting standard iii SFAS- I06 created tno categories of OPEB expelises. 
-'ongoing amounts" and the "transitional benefit obligation'. (TBO).  The '.ongoing amount" represents 
the !earl! expense that a finn recofnizes as i ts ciirrent eniplo!ees earn benefits that will be paid after the! 
retire. SFAS-I06 also requires companies to -book-. ( I . c . ,  to recoynize 011 their finalicial records) tlie 
amount of their unfunded obligation for OPEBs to retirees. and to active employees e\isring as o f  the date 
o f the i r  implementation of SFAS-I 06. This unfunded obligation. referred to as the TBO. reflects the 
aniounr that a company would have accrued on its books as  of t l ie effective date of the accounting change 
i f  i t  had been operating under the accrual method.' SFAS- I06 permits companies whose benefits plans 
have active participants either to recognize the T B O  as an immediate expense or to amortize i t  o w r  the 
average remaining w-vice years of plan participants. If the average remaining service period is less than 
20 ycxs.  SFAS-IO6 permits tlie employer to use ;I 70-year period rattier t han  an average period. 

8. 111 December 199 I. the Bureau. under delegated authority. issued an order approving the 
requcsts o f t w o  LECs to adopt SFAS-IO6-t)pe accounting for OPEBs. oi l  or before January I. 1993." The 
Bureau declined. however. to allon LECs and AT&T to adopt t l ie SFAS-IO6 option o f  immediately 
recognizing r l ie  fu l l  TBO. because the amounts involved were  s o  large that accounting for them as one- 
tinie expenses would have distoned the LLCs' earninss during the affected period. Instead. the Bureau 
required the carriers to use the other SFAS-I06 option o f  amortizing the TBO expense over either a 20- 
year period or the avcrage remaining ser\'ice period o f  act ive plan participants.' 

9. On May 1. 1992. the Bureau released Responsible Accounting Off icer Letter No. 70 
(KAO 7 0 )  to providc carriers with accounting and raremaking instructions for OPEBs in a inanner 
cwisistent u i t h  SFAS-I06.# RAO 20 identified thc Pan 22  accounts that carriers must use to record 
OPEB costs under SFAS-106." I t  directed the LLECs to exclude accrued OPEB liabilities recorded in 
LIS04 Account 43 I O  from their interstate rate base and to include prepaid OPEB benefits recorded in 
USOA Account 1310 in  their intcrstatc rate base.'" 

I O .  After the Bureau required 4~181 and the LECs to coniorm their regulatory accounting 
practices to SFAS-106. several LECs subject to price cap regulation filed tarifftransmittals in 1992 that 
sought exogenous treatment for the change iii OPEB costs." The Bureau suspended the 1992 traiismittals 

' SFAS- I06  defines rlie TBO as "the unrecoyired aniounr. as otrhe date this Srarement is  iniliall!J applied, of (a )  
the accumulared postretiremenr benefit obligation iii excess o f ( b )  the h i r  value orplan assets plus any recoyired 
accrued posrretirernen~ benefii cost or less any recognized prepaid postretiremenr benefit cost." 

.SLV .Soulh\wirerii Bell CorporarIoii,i. GTE .Seri.ii.e C'o ip~ i ru i i~n i .  Nor(ficurion of Ifircnr lo Adopl Siareiireni o/ 
F,,wiiciul .4cc1iu1111ng ,Siundard_\ !Vi1 1116, Eii ip10,wi.~ ' 4cc~ i1 , i i i i ~g  /or  Poslwllreiwili  6enejil.r O/ircr Thun Pen.rion>. 
ti FCC Rcd 7560 (Corn. Car. Bur lY91). 

Id .See d s o  Cbqori,i Arcounriny JOY Po.>/reIircwc,m BencJi1.c 0rIii.i. 77iuii Pen>ioiis in Porr 32. 7 FCC Rcd 2872 
(Accounting and Audirs Division. Corn. Car. Bur. 1991) (&-IO Lcrrcr 20). 

See R.40 Lriier 20. 7 FCC Rcd a i  2872. Stw uI.vo I Y Y 6  TorflOrder. I I FCC Rcd a[ 7567. para. 5 .  x 

"SLY R.30 Lerier 20. 7 FCC Rcd at  2872 

I(' Id. 

I '  .Svc B i l l  ,AiIun/ic Telcpiiotie Conrponie., Turf/ TC'.C~ , \ o  I .  Trufl.~11111iu1 ho. 4Y7 (filed Feb. 28. 1992). L ' S  lik.ir 
( ' i inl i i i i I i i icuri(I I i .s, lric. TurffF C.C. ,Vi),< I onJ 4. Tronrniuiul h'o 2J6 (tiled Apr. 3 .  1992); and PaoiJjc Bcll  Turd( 
F ('.C 10 128 Trun,iiiiiliu/ h10 Ij'Y ( t i led  A p i ~  16. 1992). The "Price Cap Inden" or "PC]" serves as an upper 
l m ~ i  on rates This index I S  adlusred annually fo r  producrivir!. inflarion (GNP-PI)  and oiher facrors. including 
exogenous x jus rmenrs  
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for five inontlis and set them for investigation." The Burenu Inade a11 price cap re:ttlated LECs subject to 

t l i i s  ii~\~esti:~itic~ii On Ianuar! 22. 1993. in i t? O P E B  Oi.iii,i., the Con~n l i ss io i~  tennillared t l l e  iii\eqi:ntion 
a n d  tleniett the ILEC'i' reqitests tor txoyriinus Lrcaiii icii i o f  CI I 'EB? .~ '  

I I .  111 tile OPEB Oixfei,. t l ie  Comi i i i r i ion addi.esscd the t n n  t ~ p e s  ofOPEBs sepalatel!, \\.it11 
respect to h e  OPEB amounts accruing after tltc SFr\S- I06 change -- the ongoin_e amounts -- tlie 
Coinniissioii found that LECs have substantial coiitt-oI over t l ic level  o f  OPEB expenses. Accordinel\,. 
the Commission found that. tvit l i  regard to tltc ongoing amoutits. the LECs failed t l ie t i rsr pron: o f  tlte tesr 
fo r  exogenous cost treatment which required h a t  a cost to he outside o f  a carrier's c o ~ ~ t r o l . ~ '  Wi th  rezard 
to the TBO amounts. the Commission staled t l i x  i l did iiot I iaw to resolve the coiitrol isscie because the 
LECs had failed to establish that the TBO had 1101 affccted the economy generally (and was therefore iiot 
already accounted for the GNP-PI portion ofthe price cap formula) --the second prong o f the  test." 
Finally. t h e  Commission indicated that it miflit further consider euoeenous treatmenr o f  the TBO amounts 
based 011 a better and more complete record and suggested the annual 1993 access tar i f f f i l ings as a 
possible forum for such consideratio~i. 
L . K s  included adjustments to their price cap indices and rates based on exogenous treatincnt o f  certain 
TBO ainotints. Effective Ju ly  I. 199;. A.I~BrT also revised i t s  price cap indices to reflect the LECs' 
proposed changes i n  access prices and to include ad,justments for exoeenous treattnenr o f  i ts own TBO 
a1nounts.I- .The Commission suspended both the LECs' and AT&T's transmittals for one day and 
impc)sed a11 accounting order.is The Coiriniission d rs i ya red  h e  LEC portion o f the  investigation as 

I_ 

11. Accordinel!,. iii the 1993 annual access tar i f f  filings. several 

~t-cuinioii o/ Lwui hchut i j i c  ~ ' u r r i e r  7ui,i/Ts / i i ip/~~~ii~~ti i ing .<iuienieiil c!fFiiiuiic.iui ~ccuiii i~ii i .~ S/andurd,s. 
"Lmp lowr<  . Imn i i i i i qy fu r  Po,crretiroiicni Ucne/iis O i h r  Tlwn Pensions." CC Docker No. 92-1 0 I. Order of 
Inberigation aiid Siispension. 7 FCC Kcd 2724 (Coin C-ar. Bur. 1997) The Bureau designated the following issues 
for investigation: 

( I )  whether the LECs had demonstrated that iniplenienring SFAS-IO6 rcsulrs in an esoeenous cost change under 
the Comniission'i price cap rules. and 
( 2 )  i f  these cost chanses were rreared as csopcnoui whether: 

(a) costs associaccd with implementalion oiSFAS-106 prior January I, 199; (when rhe accountin: chanze 
becoii irs mandator!) should bc rreated as exogenous: 
(b) rhe assumplions made by the individual LECs in calculaung rhese cosrs were reasonable: 
(c) y v c n  lheic assumptions, [he individual LECs had correctly compiired the exogenous cost changes; and 
(d) the individual LEC allocations of these co311 ainong rhc price cap baskets complied \r,irh Comniission 
rules 

i d a t  3725-26. para. 10. 

7reui,iip,1i o/ L,x.ui Ercliunge Currier Tur!//s l t , i /~l i,tt iei i i i i i ,~ S iu~u i~ ic i i i  of Fiiianciul .Accuuiiiing Smndardr. 1 ~? 

. -h i lp lu!  ws ..lL,coiiuii,i,q for Puxlreiirenietii Denrfi ic Oi l ier Thuii Pen,iut?.\." CC Docker No 97- I O  I. Memorandum 
Opinion and Order. 8 FCC Rcd 1024 (1993) (OPCH Order). This order direcred Bell Atlantic, US West and Pacific 
Bell io file tariff revisinns removing the OPEB cost5 from the calculation of their PCI. ld ar I0j7, para. 75. 

i ' , C e ~ ~ O P E B O ~ ~ l ~ r .  8 FCC RcdaL 1033. paras. 53-56, .Cecol.soJ7C.F.R. $ 61,45(d)(1993). 

" S e e  O P E R  Order. 8 FCC Rcd at 1033-34. paras 57-59 .Secoi.ro 47 C.F.R. 

lo Sw OPED flrdcr. 8 FCC Kcd ar 1037. para 7 5  

61.45(d) (1993). 

..I 7K T Ci~tiii~iitnicurionr Turf jF L' C.. ho ,  I und .', Irutniniiiul N ~ J .  j460, 5461. i462. mid j461. Memorandum 1 -  

Opinion and Order Suspending Rares and Dcsipnatiii: Iss~ics for Invesriyation. 8 FCC Rcd 6227 (Com. Car. Bur. 
I 9 0 3  W7d T O P E 8  liii'e.\iigu!iun Order). 

rf,un.si?iiiiul .\,u ji6. 1 ' t i iwrsul Serr ice Fiindunil L i l d i n c ,  ~ Y ~ I , S ~ U I I C ~ ,  R u i o .  CC Docket No. 9;- 123, GSF Order 
<-oinpIiuncc FiIiut,\, Llc.11 Operuring C'onipaiiiuc Tuvi/{, /or ilw 800 Service Munugenimi . ~ V , Y I ~ I I I  und XOO Duiu Ba.re 
.Ac ' i i ' . i . \  7 u r I h  cc L h c h s t  N O  95-129. b1eniordiiduin Opinion and Order Suspendin: Races and D e s i g a t j n g  issues 

1 

I X  .Sei' l Y Y 3  ,-Ii7ii~iul .Acie,\.\ Turi/f/-il ing,\, CC Docket No. 93- 193. jVuiional E.rrchungt. Currier ,Is.roourion, 

(continued ... ) 
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"Phase I" and the ATSrT portion o f  the investisation as  "Phase ll..'ly 

1 2 .  On .IIII! I?. 1'194. t l i c  U.S.  Cotii-r of r l p p c a l s  tor r h t l - i c l  nl 'C~i lumbin C-ircuit  IciLscci  
and remanded the OI'LB 0 1 . d ~  concludiii? thar chan:es 111 L t C  OPLB costs caused by tlie 
i i i i~ lcmcntat io l l  or  SF.\S- I06 \\ei.e eli:iI>lc for C\O;~IIL)LI.> II L . ~ : i : , l L ' ~ ~ t  ~11dc1- 11ic C ~ I I I I I I ~ S ~ ~ ~ ~ ; ~ ~ ~  :I::: 
existing rules.2" Accordingly. the Court directed the Commission tu grant exogenous tI-cntmclit for 
OPEB-related costs. Because tlic carriers had wit l ldm\\n [lie rxiffs t113t were the suhicct ofthe OPEB 
0rdi.i.. and 110 tar i f fs  remained pendin,rr in the remanded C'C Docker No. 92-1 01. the C o ~ n ~ i i i s s l c ~ ~ i  vacated 
the OPEB 0lvli.r and terminated the CC D(3uhc.t No. 91- IO I proceeding." In  response 10 tlic Coun's 
rcversal of the OPE8 Order, however. [lie Bell Arla1111c Telephone Companies (Bell Atlantic) and 
SYYEX Telephone Companies (NYNEX)  filed tar i f f  re\,isions that sought exogenous treatnieiit o f  
SFAS- I06 amounts that they had not previously claimed." The Bureau suspended these tariffs for one 
day. imposed a i i  accounting order. and initiated a n  lnvest i fat inn.~ 

. .  

7 :  

13. I n  Apr i l  1995. in i ts  Perfiiriiiciiicc Rci.icii. Order. the Commissioii adopted new economic 
111 applying the tien' standards to SFAS- ,J cost standards for exogenous treatment of accountin$ chanqes: 

106. the Commission again rejecred exosenouh treatnieiit of OPER related costs." The Commission 
noted. however. that the n e n  standard.; wocild operate on a prospective basis only and Lrould not affect 
the pending investigations of exogenous claims associated \\it11 iinplementation o f  SFAS-IO6 in CC 
Dockct No. 93- 19.3 and CC Docket ho. 94- 157.'" 

14. On June 30. 1995. the Bureau consolidated the above-mentioned three separate pendine 
i i i ve i t i~a t ions  otcsogenou, c la ims ( i n  CC Docker No. 93-193 and  CC Docket No. 94-1 57)  into a sinple 
proceedin?. designating CC Docket No. 94.1 57 a s  the dochet number for th is  investigation.'. A S 

3 
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discussed above. the firsc in\,estigation emn ines  several issties relating to the 1993 annual access tariffs." 
ii icludi i ig I l l?  I.FC:r' c la i i i i s  for e u y i i o u s  treatii ir ' i i t of t l i c  TBO portion of SFAS-106.'9 Thc i cco i id  
i i i iert izatioi i  i i i \ n l \ , c s  ceitaiii AT&l- ti.aiisiiiittal: t ! n t  proposcd rilti's t l c ~ i ~ n e d  l o  r e c m c r  LEC ~ c c c s s  
charges tliat included the LECs- SFAS-I06 costs. ;is \ \ e l l  as A T k ~ l ~ ' s  m\ii SFAS-106 miiotiii is."' I lit. 
LiiiirJ i i l \ c 5 t l ~ ~ l i d i i  i i i Liic C'uiiihiiiL>d Oi'LC ; i i i ~ ' \ l ~ ~ - ' i i , , i ; i . ~  

Bell Atlaiitic and NYNEX.  \\ l i icl i sou_rht exogenous treatiiieiil oTSFAS-IO6 aii ioi i i i ts not pre\.iousl! 
claiinsd." 111 addilioii. the Bureau included four addirioiial proposed tar i f f  revisions i n  CC Docbet No.  
94-1 57." 111 each o f t he  order, initiatinp these OPEB tar i f f  iii\,estigatioiis. t l i e  Bureau suspendcd the 
tariffs for one day and imposed accounting orders in the e\ent the carriers' proposed rates were later 
found lo he unreasoiiahle.~" 

.jLi. ill! U ~ \ L . ,  piupu,cJ l ; i i ~ i ~ ' i ' i c \  i,iLiil\ li!L%i L,., 

1 5 ,  O n  March 7. 1996. tlie Commission rescinded the portion o f  RAO 20 that addressed the 

'' .Sei, 1993 Ani711ul .Access Inie,riigoiion Ordcr. 8 FCC Rcd 4960. 

Thc lY93 Aiinirol Accc.vs Inwsiigufion Ordw also includes an invesrigalioii of Rochester Telephone Corporalion. I9 

Tariff F.C.C. No. I .  Transmittal No. 222. for SFAS-I06 TBO amoiinrs that were suspended by the Bureau for one 
day in the I994 annual access tar i f f  urder. See IY91 .-liiniruI..Irccs,c Tur!l/Fili i igs. CC Docket No. 94-65. 
Memoranduin Opinion Order Suspending Rates. 9 FCC Rcd 3519 (Com. Car. Bur. 1994) (1991 .Anniiul..lcces.r 
I m w i ~ g u ~ i o n  Oi.der I ) :  1991 ,Ainnia/ .ACC 

Suspending Rares. 9 FCC Rcd 3705 (Coin. Car Bur 1994) ( I 991  ,Aiiiii~ulAcce.n Invesi i~ul~u17 Order 10. 
Tun(/ F~ili i lg,). CC Docket No. 94-65. Memorandum Opinion and Order 

Set, 4 7 & T  OI'EB l i i ~ ~ c ~ , ~ ~ i ~ u i i ~ ~ i i  Oulc,r .  8 FCC Rcd 6217. 

. S a  Rell.4ilaiiiic~;\'Y\'E\ Iiweoiyuiiiin Ordo.. I O  FCC Rcd I594  

Ths Bureau included the following four tariil' filings in the investigation: Bcll ,-liIui7ii~ Telephone Coiirpu17ie.r. 
Tur l / /F .CC'  )\(>. I .  7rui7,vnriirol Vo 71:. CC Docker Nos.  OJ-l39 and 91-151. Memorandum Opinion and Order 
Suspcnding Rates. I O  FCC Rcd 5027 (Tar. D i u .  (om. Car Bur. 1995); Pucrjic Bell. Tur!ffF C.C. No. I.?#. 
Ti.oniniiiiu1 ;'bo. 1-73 und US UC..sl. TurllJF C'<.. ,Yo d. 7ruwni i iul  ,Vu jX4. CC Docket No. 9 
Opinion and Order Suspending Rates, I O  FCC Kcd M i 8  (Tar Div.. Coin. Car. Bur .  1995); 711 
('i,,,ip'mies. 7 u t i / / F < ' C  ,bo I .  h m n i i i i u l  , \ r i  3 - 4 .  CC Docker No. 9 J - l j l .  Memorandum Opinion and Order 
Suspending Rates. DA 9.5-966 (Tar. Div.. Corn. Car. Bur., rei. Apr. 27. 1995). 

" In the C~omhii7ed OI 'EB /nwsiiyui;ui7.i Order. the Bureau desiyatrd the following issues for investigation: 

:(I 

: I  

~. 

57 .  Memorandum 

.. 

( A )  wherher A T & l  and the individual LECs corrcctl!. rcasonabl) andJustitiably calculated thc gross amount or 
SFAS-IO6 costs thai  may bc subjecl lo exogenous rreatmenr under price cap regulation: 
(BI whether exogenous claims should be prrinirred for SEAS-I06 costs Incurred prior to January I, 1993. the 
Commission's dare for mandator\. compliance: 
(C] whether A-rBT and the individual LECs haw correctl! and reasonably allocated and separated amounts 
associared trith implementalion of SFAS-106 in accordance &irh the Commission's rules and Responsible 
Accountiilg Officer (RAO) letters; 
(D) hou Voluntary Employee Benefit Association (VEBA) trusts or other funding mechanisms should be rreared: 

( I j if implemented before price caps 
( ? j  if iinplemriircd after price caps. bur befor? the chanze requircd by SFAS-106; and 
I ? )  if implemented after the chanec in accounring required by SFAS-106. 

(E)  ,*rliether erogenous cost treatmenr for SFAS-I06 amounts should be limired io costs rhar are funded: 
(F) whether exogenous treatmenl should be piven oilly for amounts associared with employee interests that have 
vcsrsd: and 
( G i  how the deterred la \  beliefir applicable t o  OPEBs should he treated for purposes ofesogenous adjusrnien[$ 

S r c .  C'11riibi17cd O P E R  Itii.esii~euiior~.r Oi.de,.. I O  FCC Rcd at I I 8  12- 15, paras 16-23. 

6 
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rate base treatment o f  OPER related costs." Tlie Coinmission found t l iat RAO 20 eiceedcd tlic Burcnu's 
tlclegatrd a t i t h i t ! ,  ritider 1 7  C F R 6 .32. I i ti) 11ie exto i t  t l int i t  clircctrd excILisiotis t'roni. nnd ntlclitiiiii.; 
ILI. ;I 1.FC.r iiitcrstaie rate bast tha t  x e  lint .;pcciiicalI! atitliorized I>!, P x t  6 j  of tlic Cmii:iis;ioii... I-LIICI. 

.~ .. 

i i i i s ion  speciticall!' cinpliniirctl 181::t i t s  deci< imi  t o  ordc: s r d i  rclcih.' 
., . ,. p;k>-.dL.i.ii _LI.I)LIIIJ> L ~ ~ t d  iioi < ) t i  h c  ~ L ; L >  \i l;;Ll,i., i'i i ; , i  l . , ~ ~ l , , . l ~ , l ~ ~ ~  prd"'.., .li &,ili 

16. 111 resporise to the R.10 Xc.vci.v.<icni Odw. the L K s  proposed to iiicr-easc t l icir PCls tor 
the 1996-1997 tari f f  period b) adjusting tlicir rate base treatmlrnl o f  OPEBs for certain prior >ears. 
resulting iii reduced sharing obligations for those periods." Thus. in f i l ing their 1996 annual access 
m i f f s .  Aineritech. Be l l  Atlantic. Bel lSouth Nevada Bell. Pacific Bell, Soutliwestern Bel l .  IJ S West. 
L.incoln Teleplione. GTE. and Sprint LTCs amended their Price Cap Regulation Rate o f  Return 
Monitoring Report (FCC Fonn 492A) to include accrued OPEB costs in  tlirir interstate rate bases." The 
inclusion o f  accrued OPEB costs increased the L E G '  interstate rate bases. thereb) lowcriny the reported 
rates o f  return and decreasing their calculated price cap shariny obligations." Reduced sharing 
obligations resulted in  higher PCIS .~"  Ameri tecl~ amended its FCC Form 492A to reflect OPEB liabilit!, 
costs accrued in  the interstate rate base in 1992.1994; Bel l  Atlanlic, Pacific Bell. South\restern Bell. and 
Lincoln Telephone amended their earnings repons to reflect OPEB costs in 1993. 1994. and 1995." U S 
West amended its FCC Form 492A to include OPEB costs accrued in  1993, 1994, and 1995." 

17. 111 a June 21. 1996 order. tlie Bureau found that " the L E G '  rate base treatment o f  OPEBs 
raises a substantial question of la\vfulness under existing rules that warrants investigation."" The Bureau 
also agreed wi th AT&T that ' d ie  LECs . . . failed to document and explain the derivation o f  the rate base 
adjustments underlying the [proposcd tarifr] re\,isions.'j' The Bureau determined that i t  would 
inL,estigate the extent to which the LECs \rere seeking to iriclude OPEB costs in their  rate bases while 
silnultaneouslq seeking exogenous treatment for h e  sitme costs. " The Bureau suspended the LEC tariffs. 
imposed an accounting order. and initiated an in~est igat ion. '~  

18 .  After a period of inactivity. in December 2001. the Conimission adopted an order that 

' I  Hc,pon.s,hlc ,4ccoii,i/inp Officer Leiier 20, I . i i i /or ,n , lccoi,niing/or Posrw/irei i ie i i /  Benefirs Orhrr h a n  1'en.sions it1 

Poi,r 3?. CC Docket No. 96-22, Memorandum Opinion Order and Notice of Proposed Rule Makin:, I I FCC Rcd 
2957 (1996) ( R A O  Rexiss io i i  Order) .  
~~ ,- Id at 196 I .  para. 25 

"' I d  a! 2961, para. 27. 

' .Yec, lY96 Torif/Order. I I F.CC Rcd a i  7568. para. 7 

'Ir Id. 

Id 

'I Id. 

Id 

11 Id 

.. 

i , 

Id ill 7573. para. 19 

i d .  para. 20. 

Id at 757-1. para. 2 I .  The Bureau staled that. " [s l ince the issue of rate base treatmenr o f  OPEB costs claimed for 

4 i 

I, 

I 

the 1992-1993 period is  similar to The i isue before LIS in our investigation ofCC Docket 93-193. we add the tarifi 
re\i\ions filed by Amerirech. Bell Atlantic. L' S Wesr. Paci f ic Bell. Southwestem Bell. and Lincoln to !hat 
in\t.siiga!iun.' ld 
4,. id ai 7506-67. para. 4. 757.:-74. para,. 20.2 I 
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terinitiated Ltale or moot docketed proceediiifs. The Commission stated. with respect to o l ist c d  
pruceediiigs included iii an nppeiidi\. ili;ii . - l t l l i c  i i i x t ~ i - ~  ot i s i o i '  i i i  i l i cse  procerditifs \\ct-e re.;ol\cd h! 
t l ic i5itiaiicc of 'inn1 iirdeis tlin! u c t c  t w t  s i th icc i  IJ  i x i i c i o l  w \ . i c \ \ .  OI. i fsuii icc: tt>jt!clici;i l i c \  i v i \ .  \ \ c ~ c  

. \ a < > $  \ > i L l l i  . ' L > , , ; < > , L , , , " , >  i:iii,i, I.., ::,L;.#;-.; > \ , \ L  

., . , \]Ti l:l:ti,(!:![r \,I ;,, , - . 

\,LTl,d:L;l;\ L1i: ,<l  i .8 , i iL .  

Docket No. 93-1 57.j9 Almost a year later. iii ai1 October 7007 meeting. ATBtT tireed t h e  Bureau's 
Pricing Polic) Di\,ision to takc 3ctioiis oi l  spcci l ic  ii>llcs i t i \ o l \  ins OPED c o i r  cln i i i i i .~ 
h n o u  11 as "issue B" i n  the C'oitrbitwd Of i 3  hiw\ / tgu/ io i i  0t.di.t. .  i i i s o l v e ~  \\ l i e h x  LEC:. ins> ticat as 
exogenous the SFAS-IO6 costs they incurred prior to Januar! I. 1993. the date 011 wlticli the 
Comtiiissioii's rules required inipleineritat~ori ofSF.i\S-106." A TBT helieses that Bell Atlaitlie n o s  the 
oiil! LEC that requested exogenous trcatineiit of OPEB costs for periods prior to Jaituar? I .  1993. and 
A~T&T ob.jects to Bell Atlaiit ic's exosenous clainis for calendar years 1991 and 1992.'' Another i s t i e  
itibolvcs the proper rate base treattiient of O P E R s  discussed iii the I Y96 T~r#fOrder.'~' 

i (1 Oiic ij>w:. 

111. DISCUSSION 

19. In the C'oiirhii~cd OPPB / i twv;g~i / iot~. \  0 i .der .  the Bureau designated certain issues for 
investigation. including issues relating to calculation of the specific amount of OPEB-related costs that 
are eligible for exosenous treatment arid issues i t ivolving el igibi l i ty for exogenous treatment of certain 
OPEB-related costs (such as Voluiitary tinployee Benefit Association trusts and costs incurred prior to 
January I .  1993)." As stated above. tlie (~oi t ihI t ted OPEB fniwvttjiatioii.v Order designates CC Docket 
No. 94-157 as [lie docket number for a l l  the OPEB-related issues.'~.' We  note that the Cottimission also 
intended to resolve al l  other subsequent OPEB issues. including t l i e  proper rate base treatment of OPEBs 
discused iii the l Y Y 6  TuriflOrdei.. in the saine combined OPEB proceediiig.j6 

Teri i i inuioi i  Oi.de,-. I 7  FCC Rcd I 199 (2002):  6 7  Fed Rep. 361 7 (Jan .  25, 2001). 

Twmi,iu/ioir Order. I 7  FCC Rcd I I99 (2002 1 

We note that at leasr rwo other dockets Lvilh pending ishues were terminated in the same Terminalion Order. See 

4- 

J X  

J.) 

Trrniinarion of Srale or Moor Docketed Proceedings. Evruritiii. 17 FCC Rcd 4543 (Corn. Car. Bur. 2002) 
( T e m i n u i i o i ~  01.dev Errutuirr). One  otrhoie dochw. CC Docket No. 96-198. i r a s  a ruleniakinx in which the 
Comtnission had not ruled on reconsideration perilion, o fAT&T  and other parties. ATgLT tiled n timely petition for 
judicial review of rhe Ternriiiaiion Order on thc grounds that  the Coniniission could not lawfull?. terminare rhe 
rulemakin: proceedins withour disposing ofthe merits of i t s  reconsidcrarion petition. See / I T K T  C'orp v.  FCC. 
D C. Ctr. No 02-1084 (2002). I n  the Terinrnuririu Order. Erru/rriri. rhe Bureau concluded rhar the termination of that 
rulemaking was an inadvertent. iechnical error and reinsiatsd CC Docket No 96-198. See Tcrnirriuriori Order- 
Erru/rtin I7 FCC Rcd 4543. para. 2. 

&e Letter froin Patrich H. Merrick. Director. ATBT Federal Government Affairs, to Marlene H .  Dortch, j,, 

Secrerar!. FCC. filed October 13.  2002 ( I T K T O < . /  '3 2002 E . i ~ l ' i ~ i ~ t ~  Lcfto.) 

' I  Coi i rh i t id  OPEB lnwsttyatrons Ordo. I O  FCC Rcd at I I 8  13. pars. 19. See ui.vo id. at I I 8  12-1 5. paras. 16-23 
(other issues desifnared for investisation). 

~ - See .1 TK T 00. 23, 2002 Ex-Parte Letier $ 3  

Id Sec ul.\o I Y Y 6  TurflOrder. I I FCC Rcd 7567. 

.%ec footnote j 1 .  supru. for more detail. See uiro ( ~ o i i r h i ~ ~ e d O P E R  /mmga/ion,c.  Order, IO FCC Rcd at 11812-15. 

.h C'(mhrircJ OPEB liiwiwi~uiioir~ Order. I O  FCC- Rcd at I 1817. para. ;2 

The Comni iaw~n has consistently rreated the O P W  issues raised in CC Docker 93-193 as part o f a  group of issues 

j ~ I  

paras. 16-23 
~~ .\ 
il l 

that should be addressed together. For example. b! order dated April 17. 1997. rhe Commission expressly declined 
'tc address I S S U C ~  relared lo claiim for exogenou, lrcalnient under price cap regulation ofamounts  associated wit11 

tlw iinplenicntation of [SFAS-IO61 relating to IOPEBs] '. in the .l!urio. I9Y3 A t m i d  .Icce,s.s lor{/ Filingx. G.Yf- 
(conrinued ..) 
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20. I s w e  D. iii tlic COllhiiiCd Of€G / r i l , ~ , . ~ / ; ~ ~ ( i ~ ; ~ / l . ~  O d w  ( i  e.. \~, I ict l icr  LECs ma! :rent as 
cso;ciioui tlir S I \ S - I O G  c o s t s  th?! iiiciiri-c'd pviot~ [". l:!ii!ix! I .  1993. tl ic Coii i i i i is~ioi i ' :  dntc l01. 
iii:iiiO:t[or:. co;iti7Ii:iiicc,) i.e:i i ; i i i is in d i i p i i ~ c .  

.. . .  
r h c  i\siic.. ir: tlcnilllCllt t- F or F," 

2 I .  The text of the Terri1Ii7u/ioi7 Ordo. states tliat -'tioiic o f the  [terniinnted] do 
..io c I I  !s t ::! id  i i! 2 i c z i  

[teriiiiiiatcd[ procerdiiiss were resolved b? the iss i i i i i i ce  01 '  l i na l  ordel-s t h a t  uc rc  not subject to judic ia l  
rcviexr. The appendix o f  the T e m ~ n u / I o n  Ordci.explicitly lists CC Docket 91-157 as one oftlie 
dockets terminated b! i l ia1 order. Bccausr ccrtniii i sues iii CC Docket 9-1-137 reinnin unrcsolved. we 
conclude that the inclusioii of CC Docket 94- I57  i n  tlic appendis of the Tei~iiiI/7u~Ion Order \\as ai l  
inadvertent technical error: and the Commission never intended to terminate the OPEB tarif f  investigation 
in t l i i s  docket.''' 

Fiirtlicr. \ l ie  T c ~ r ~ ~ r i i r i [ i / i o ~ :  <I#.,' ' . .  

-611 

22.  B Y  this Order. Notice. and Erraturn. \ \ e  reiiisrate the investigation in  CC Docket No. 94- 
157 to address AT&T's objections concerning treatment o f  OPEB related costs for calendar years 1991 
aiid 1992. as \\ell as OPEB-related issues discussed in  the / 9 Y h  Turf fOrder.  Because the record may be 
stale. \be seek to refresh the record. Considerilly that some o f t he  panies subject to th is  investigation have 
merged.6' n c  note that the o ld record may iiot accuratcly retlect t l ie  successor parties' current positions. 
111 addition. \ \e \ \ant  to gibe interested parties the opportunit! to provide new evidence. as appropriate. in  
light o f  the titile that has passed. Accordingl!,. parties should state in fu l l  their arguments on these issues, 
rather than merely incorporating by reference arguments stated iii their earlier filings in this once 
terminated docket. Parties should also identit i  clearl!, the portions o f  their previous fil ings tha t  are no 
longer rele\ant. as well as those that reinaiii relevant. and xvh>. 

23. With respect to issue B. in t l ie  ~'oii ih;i iei /  OPEB Iiive.s/igci/ioi~s Order. we direct Verizon 
COnimuiiicati~iiis'" to submit i ts direct case and studies upor txliich it relies to denionsrrate that OPEB- 
related c o h t i  incurred prior to Januar! I. 1993 are r l i ~ i b l r  for exosenous treatment. As discussed above, 

1 .continued from previous p a y )  
Orilo.  C'oriipliuiicc FiiiiigA, /n  /he  : 4 / u r i c ~  o/ 1994 . A , i r i i i o l  . . l i . ~ ~ ' , ~ . \  Turrff Fi lr i i~.c, In /i;c ,&lut/er Nf I Y Y j  .4ninrul .?rri.rs 
Torr// F i l i i i , ~ , ~ .  i i i  rhc Aluircr (I/ lY96 .Inniru/ -Icce.\,\ Turiff Fi/rn,qJ, CC Docket 93-19:. Phase I. Pan 2. CC Docket 
94-65, Memorandum Opinion and Order. 17 FCC Rcd 6277. 6280. para. Z n.6 (1997). The Commission noted that 
.'!lie OPE6 issucs' would be addressed in ii separate proceeding and  cited to. among other things. 3 clause in the 
c'onibiwd OPEB l in~e,s i igu i i~ i iv  0niei.r that "desipnaled the SFAS- 106 portion ofthe 1993 Annual Access Order as 
Phase I. Part l.-orrhe investipatiun. ld. 
<-  See ,.I T K T  Oi,i 23. 3002 G-f'urre Lelrer 

.Sei, i d .  IYYh Tor;/fOr&r. I I FCC Rcd 31 773-74. paras. 19-11 

.Siv Terniii;urrun Otder .  I 7  FCC Rcd a i  I 199. par3 I 

'3 

i., 

''I' Id 

St'e Termi i iurwi  (Irdrr Errurmr. I? FCC Rcd a i  4543-44 (reinstating two other proceedings with pending issues). 

See. e g , . lppliruiions OJ ,V t ' t v t Y  ( ' iqxwui ion  Truii.yJc,ror, ui;d Bc// - I i /un~ ic  Corporaiion Truii.~/eree. Jur Consent 
r o  TrcioxJer ('onirol i!(.t'l'.?%Y C'orp~irdon ofid i/$ .sr//i.~idiuric~.s. File No. NSD-L-96- IO, Memorandum Opinion and 

li-uiis/eree. ior c 'oii.scni ro TrunsJeI Comrol uf Donwsiii i i d  ltireniurional Srciions 21-1 and 3 / O  Au/hnrr:rriion.c ani/ 
,4/ip/icuiioii l o  Tru17,sJer Conirol o f u  Siihiirurine ( b h i c ,  Luirding L i c e n , ~ .  CC Docket No. 98.184. Memormdum 
Opinion and Order. 15 FCC Rcd 1.1032 (Z0001 

" '  "lien Bell Allanric Corporation and GTE Corporalion t i i r r yd  IINO one company. the: named II V r r i l o n  
Communication, (Verizoni See u \ ! b \ %  . t cc .sov  xch a r m > ,  r O S A  Hisiorv vctr.hrm. 
m - / I l \ e , l " l r e i i 7 o n  c o i n  profitc h i s t o n  flfll l i r i i i j .  

,.I 

r.2 

Ordvr. 12 FCC Rcd 19985 ( I  997): .4pplIcuiioii o/ GTE Corporo/ioti Truiufiror, atid Bel/ii/lan/ir Corporation, 

9 
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Vet-iroii jhottld state iii full i t s  3 r ync t i t s .  rather than i i icrsi!  iiicoqmra1itig b!, reference nl-:iti:ients sto::;I 
iti nrll ~ \ t I : i n ~ i c ~ s  r x l i e i ~  filii>:>. f'nt~tics hliiittld 3150 idcii IIIC Iiol-tiotis oftlicil- ]pw\ , i ;> i : ,  fili 

; \,, !I! Til;:! 'llK II(1 1\-'11:<1. lelc\. lnt.  :I._ \'.ell :Is : t1m< 1/13! ~ : l l l ~ l l l ~  1 ~ '  

> , , . .  , .  3 : .  \l'iiii i:>pcLt ,. :J.~:c.2 i:;,irLIiii; I.IIL. :;i.,~.., -... ~, \ , , I  L,LL 

Tori/f Order. intcrested panies ma:' t i l e  cotiitiictits in resynncc I ( I  t h i s  Ordcr. Notice. 

liltipct. rcle\ant. as ne11 as those that reiii;iiii re lc \a i i t .  atid \\li>. L\'c iiotc I h t  tlic specific issttch t i i : i t  \ \ i l l  
be thc subject of the investigation w i l l  be identified in a futurc desiyat iot i  ordcr. h e  ma! also idcntif! 
issues in that  order tha t  do not \\arrant fiitther in \  e i t i y t i o n .  

, ./',I 
.. 

w d  P2f l ie ;  s ! i ~ : ! ! d  ; i l v  i!!,:i:!!l,. ( : !C , I : ! , .  ., , . ~ , . . .  

25 .  Finall),, with respect to other OPEB issiies under iii\,estigation in CC Dochet No. 94-1 57.  
CC Docket No.  94-65. and CC Docket No. 93- 193. w e  request tha t  parties with interest in such issues 
(whether or not described above) inforin t l ic 5ureau of an!, i swe that remains open. If \ye receive tin 
timely comments in response to this order. \\e nil1 terminate our O P t B  investigation in CC Docket No. 
94-65 and CC Dochet No. 93-193 \\ i l l iout fitrthcr action. .4dditionall!. absent timely comtiients in 
response to this order. we nil1 l ini i t  our ftirther action in Docket No. 94- I 5 7  to the Lwo specific issues 
dcscribed in paragraph 18 above. and \\e nil1 similarl!, terminate that docket once we have resolved those 
issues. Terminatior~ o f  issues no longer in dispute serves the public interest because it reduces the 
uncertaittty to \ \hich carriers are subject in h e i r  iiorinal operations. and it pemiits both carriers and t l ic  
C'oinmission to devote their resources niore ettkientl!, to other matters o f  significance. 

I\'. PKOCEDIIR4L MATTERS 

4. Filing Schcdules 

26. This Order. Notice. and Erratiim combine5 a l l  OPEB in\~estigations into otic 
iti\estigation. and th is  investigation is d e s i ~ n a t e d  CC Docker No. 94- 157. 

37 .  Veriron shall file i ts direct case on issuc 5. de5ignated in the C'0112hitied OPEB 
/ui~c,.\/igu/mm Order. 110 later than 45 daks after release o f  th is  Order. Notice. and Erratum. Pleadings 
responding to the direct case must be captioned Xlpposit ion to Direct Case" or "Comments on Direct 
<:a&' atid inah be ti led no later than 3 0  da!, aticr the direct case i s  tiled. Veriron may f i le  a "rebunal" to 
oppositions no later than 15 da>s after the  oppositions are filed. 

28. Interested parties may tile cotnments on other OPE5 issues. as discussed in paragraphs 
24 and 25 above. no later than 28 days afrer the publication of this Order. Notice. and Erratum in the 
Federal Register. Reply coinnient~ are due tio later than I 4  days after the comments are filed. 

An original and toour copies o I a l l  pleading> shall be filed with the Secretary of the 
Comniission. In addition, parties sl ial l  serve \v t t I i  three copies: Pricing Policy Division, Wireline 
Competition Bureau. 445 12th Street. S.W.. Room jA -333 .  Washington. D.C. 20554. Attn: Nese 
Cluendelsberger. Parries shall also sene & b i l l 1  m e  cop)': Qualex International, Portals II. 445 12th Street. 
S.W..  Room CY-B402. Washington. D.C. 20554. (202) 863-2893, Members o f  the general public who 
\\is11 to espress their views i n  an informal maimer regarding the issues in this Order. Notice. and Erratum 
m a ?  do so b) submitting one copy of thej r  comments to the Office of the Secretary. Federal 
Coniinuntcations Commission. 445 I 2th Street. S.W.. Rooin TW-A325. Washington. D.C. 20554, Such 
coinmetits should specify the docket number o f  t h i s  proceeding. CC Docket No. 94-157. Parties are also 
stroii:ly encouraged to submit their pleadings v i a  the lnteriiet throuzli the Electronic Comment Fil ing 
S!srem at <http:!/\c\\\\ .fc~.gov/e-file/ecfs.hrml~. Generally. only one copy of a n  electronic submission 
niust he filcd 111 completiii: the trai isi i i inal screen. conitnenters should include their f u l l  name. Portal 
Scn,tue mailing address. and the applicnblc dochet number. nh ic l i  in  this illstance is CC Dockei N o  94- 
157. Parties ma? also i t h i t  an electronic coilitnetit b i a  liitertiet c-mail. To get f i l ing il istructioli i for c- 

I O  
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~ 

__ 
Messenger-delivered docunients (e.:.. 
Federal Express) jnc lud iny  documents sent ~ 

hq overn ight  ma i l  ( th is  type cxcludes 
USPS Express and Pr io r i t y  M a i l )  
USPS First-Class. k p r e s s .  and Priority , 415 12"' Street. SW 

9300 East Hamp ton  Dr ive .  
Capitol Heights. MD 20743 
(Weekdays - 8:OO a.m. to 5 3 0  p.m.) 

__ 

m a i l  comments. comnienters should scnd an e - m a i l  to <ecfs@fcc.gov>. atid should include the folio\\ in2 
c :  '';c! foi~tlt ..<\<JLII. e-i i i ; i i l  2dii.cis- .- r j  i n i i i p l c  fiii.tii mid tIii.c;li(>iis \ \  i l l  

, - .  . .  - ,, I 
2, U' . l i i L L I L > , i i l  $ . ' l L ' - ~ ,  , > : , \ ,  . /  .~.., .,! .,,- . 

ef-i'ccIi\'e December 18. 200 I. t l ie  Coinmission \\ill 

M,ashingron. D C  20002. The Cornntissioii no lnoge~. acccpts tl icsc lilings at 9300 East Halllptoli 

Drive, Capi to l  Heights, MD 20743. Please inotc tliat a l l  hand del iwries must be held togctlier nit11 
rubber bands or fasteners. and envelopes inii ist he disposed of before entering the building. 111 addition. 
this is a reminder that as ofOctober 18. 2001. the Commission 110 lonzer accepts hand-delivered or 
messenger-delivered fi l ings at i t s  headquarters at 415 12th Street. SW. Washington. D C  20554. 
h~esseiiyer-deIi\.ered documents ( e x . .  FedEx). including documents sent by overnight mail (other than 
United States Postal Service (USPS) Express and Priorit! Mail). must be addressed to 9300 East 
Hampton Drive. Capitol Heights. MD 20743. This location i s  open weekdays from 8:OO a.m. to 5:;O p.m. 
USPS First-Class. Express. and Prioritp M a i l  should be addressed to the Coinmission's headquarters at 
445 12th Street. SW. Washington. DC 20554. The folloiving chai t  summarizes th is inforination: 

I . ,  ,, , I .  < - 2 s  \ q  I,? -:f'q ;> ' > ? , ,  ,, i:l j : >  C!$>?. ' ~ .. , . 

TYPE OF DELIVER\' PROPER DELIVERY 4DDRESS 
I 1 236 Massachusetts Avenue. NE. Hand-del ivered weer filtncs - 1 Suite 110: Washington. DC 20002 I 

j Mail i Washington. DC 20554 

31. All  relevant and t i ine l? pleadings w i l l  be considered by tlie Commission. In reachinga 
decision. the Commission m a l  take into account inforination and ideas not contained in pleadings. 
problded that sitch information. or a ~ r r i t i n g  containing the inature and source of such information. i s  
placed in the public t i le .  and provided that the fact o f  reliance on such information i s  noted in the order. 

B. E s  Pnrre Requirements 

32,  This proceeding i i  a permit-but-disclose proceeding and i s  subject to the requirements o f  
section I . I206(b) of the Commission's rules. 47 C.F.R. 9 I .1206(b). as revised. Persons Inaking oral ex 
p u w  presentations are reminded that menioranda sui~imarizing the presentations must contain a summap 
of the substance of the presentation and not merely a listing of t l ie  sub.jects discussed. More than a one- 
or two-sentence description o f  the Views and arguments presented is generally required.f" Other rules 
pertaining to oral and written presentations are also set forth in section I.I206(b). 

3.: lrtterested parties are to file art! winen e~rpnri~  preseiitatJons III this proceeding with the 
Commission's Secretary, Marlene Dortcli. 445 12th Street. S.W.. TW-BZO4, Washington, D.C. 20554. 
and serve with three copies: Pricing Polic) Divihion. Wireline Competition Bureau. 445 12th Street, 
S . W . .  Room 5 A-3;;. Washingron. D.C. 20554. Attn: Nese Cuendelsherger. Parties shall also serve with 
one cop!': Qualex Iiiternational. Portals II. 445 12th Strcet. S.W.. Room CY-B40?. Washington. D.C. 
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20554. (202) 863-2893. 

C. P:i pcn~ ,o i - I ;  R c d  111': i o  11 . ~ \ c  t 
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, .  

. ,  
. ,  , , . I  ,,.. , 

, L  , ,... 

!'nyei-\\or!, Rei lact io i i  ?cr (31' ! ( ' I 7 ! .  !'LI!,. l . 2 \ \  ! I T  I - ! ? .  

\'. 0 I <  1) E It IS G c L.A us ES 

9 -  
J > .  Purstiant to section 4(i)  oftlie Coiiimuriicatiot~s Act of 1934. 47  U.S.C. 4 154(i). b) this 

Order. Notice. and Erratum. the Tern?imt/iou Ordw i s  corrected to  reinstate as a pending proceeding CC 
Docket N o ,  94-1 57. A l l  references to CC Docket No. 94-157 in the Appendix to the Terrnirrarioi? Otdcr 
are herebq DELETED. 

36. IT IS also ORDERED tliat. piirsuant to  sect ions I ( i ) .  40). and ?Ol (a )  o f  the 
Communications Act of 1934. 37 U.S.C. $$ I54(i). I %(I). 204(a). Ver izon  Comniunicat ions S H A L L  
RESPOND ro tlie issue B, designated ill the ( 'o///hi//ec/OP€B h i ~ e ~ / ; g o / ; o m  Order. no later than 45 da js  
after release o f  this Order. Noricc. and €.rratuni. 

37. 
in the Appei idi l  A.  

The Bureau W I L L  SEND a copy o f  this Order. Notice. and Erratum TO t l i e  entities listed 

FEDERAL COMMUNICATIONS COMMISSION 

Wil l iam F. Malier. Jr. 
Chief  
Wireline Competition Bureau 
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APPENDIX A. 

. .  
\ ' c l i 7c l : l  C O I l l l l ! l l l l l  

0yc::i t i 11 c c'iv ! i ~ n ,  

iuns. I n . .  ( ~ I ~ c I u c ! ~ ~ ~  ilc11 .\ l i ;! i :1i. I c i c l i ! m i c ,  CO,I:; 
STF S!,Ftciii ~I clen!. ':!c 1' 

, . ,  , 
c i i ~ l l i i ~ t i ~ ~ ~ . . i l ~ v ~ ~ ~  \il lLiLiJil lg LiiiL-ij.i I i I_,ill 

Frontier Telephone of Rochester. Inc., ( includii i f  Rocllester Teleplione Corporatioil) 

SBC Communications. Inc.. (including Ameritcch Operating Companies. Nevada Bell Tclcplioiie 
Company. Pacific Bell Telephone Cornpail). Solithern Neu England Telephone Conipail). South\vestern 
Bell Telephone Company) 

Bell Soutli Telecominunications. Inc 

Qwesr  Communications. Inc.. (includine U S h e s t  Comllltlllicatiolis. Inc.) 

AT&T Communications 

WorldCom Commui i ic~t ions (including MCI  ~l~elecomlntinications Corporation, 

Sprint Communications (including United and Central Telephone Companies. Centel Telephone 
Companies) 

Ad t loc Telecomniiinications Users Colnlnitrec 

M'illiams C-olnmunications. LLC.. (including Williams 'relrcoii i i i iui i iCatioi is Group. Inc.) 

lnternatioiial Communications .4ssociation 

Li i i lcd Stares Telccom Association 

I i 


